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SUBJECT: ALGERIAN OIL BARTER DEALS 

1. REPRESENTATIVES OF PHILADELPHIA NATIONAL BANK AND 
CIAVE AMERICAN CORPORATION (SUBSIDIARY OF FRENCH INDUSTRIAL 
BANK) CURRENTLY IN ALGIERS NEGOTIATING LARGE SCALE OIL 
BARTER DEAL ON BEHALF OF ALLIANCE TOOL AND DYE OF ROCHESTER, 
NY. PROSPECTIVE $100 MILLION PROJECT FOR SALE OF ALLIANCE 
FLATWARE PLANT TO SONACOME ORIGINALLY PROPOSED FOR 
US EXIMBANK FINANCING. WHEN FINANCING REJECTED BY 
EXIMBANK, SEVERAL OTHER OPTIONS CONSIDERED BY ALGERIANS. 
ACCORDING WILLIAM BEAUMONT OF AAVE, ALGERIANS THEMSELVES 
SUGGESTED BARTER DEAL. BEAUMONT UNCERTAIN AS TO WHETHER 
ALGERIANS HAD IN MIND BARTER DEAL FOR $50 MILLION OF US 
EQUIPMENT COSTS OR ENTIRE $100 MILLION INCLUDING TRAINING 
EXTENSION SITE, PREPARATION, ETC. BURYER(S) HAVE 
APPARENTLY BEEN ARRANGED FOR OIL. 
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2. BANKERS PRESSING SONACOME, ALGERIAN BUYER, TO PURCHASE 
OIL FROM SONATRACH AND SHIP OVER 3-MONTH PERIOD. FACT 
THAT EQUIPMENT FROM ALLIANCE WOULD BE SHIPPED OVER 3-YEAR 
PERIOD WOULD GIVE BANKS, IN WORDS OF PHILADELPHIA BANK 
REP. QTE SOURCE OF CHEAP CDS FOR 3 YEARS. UNQTE. 

NEGOTIATIONS EXPECTED CONTINUE THROUGH AUG. 21 AND RESUME 
AGAIN IN EARLY SEPT. EMBASSY HAS NO DEFINITE INFORMATION 
ON PRICE OF OIL TO BE BARTERED. 

3. EMBASSY HAS RECENTLY HEARD OF TWO OTHER MAJOR BARTER 
DEALS COMPLETED IN PAST FEW MONTHS. ACCORDING WELL 
INFORMED LOCAL OIL INDUSTRY SOURCE, US STEEL INTERNATIONAL 
SOLD SUBSTANTIAL QUANTITY STEEL PIPE TO ALGERIANS IN 
EXCHANGE FOR OIL SOMETIME IN PAST SEVERAL MONTHS. SOURCE 
IN JAPANESE EMBASSY ALSO REPORTS THAT C. ITOH CO. ARRANGED 
CONSTRUCTIONS CONTRACT FOR MAINTENANCE DEPT FOR SONATRACH 
IN EXCHANGE FOR 400,000 TONS OF OIL. JAPANESE EXPECT 

MORE SUCH DEALS. PARKER 
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